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DETAILED ACTION 

Claim Rejections - 35 USC § 102 

1 . The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by another filed 
in the United States before the invention by the applicant for patent or (2) a patent granted on an application for 
patent by another filed in the United States before the invention by the applicant for patent, except that an 
international application filed under the treaty defined in section 35 1(a) shall have the effects for purposes of this 
subsection of an application filed in the United States only if the international application designated the United 
States and was published under Article 21(2) of such treaty in the English language. 

2. Claims 1-4 and 7-10 are rejected under 35 U.S.C. 102(e) as being anticipated by Bedell, 
Jr. et al. (US 2005/0006471 Al; hereinafter "Bedell, Jr."). 

Re claims 1, 3-4, and 7-10: Bedell, Jr. teaches a magnetic stripe card reader for reading a 
magnetic stripe on a card (17 in fig. I) having at least one track (01, 02, 03 in fig. 1) of 
magnetically stored information stored thereon as a stream of encoded discrete data bits 
separated by bit times, comprising: 

a magnetic head (7 in fig. 1) for reading the magnetic pulses as the magnetic stripe is 
passed thereby to output a time varying analog signal (paragraphs 16-21); 

a data converter (9 in fig. 1) incorporated on an integrated circuit for converting the 
analog signal to a digital time series of digital values (paragraphs 16-21); 

a processor (15 in fig. 1) incorporated on said integrated circuit for processing said digital 
output of said data converter and operable to: 

determining potential bit boundaries (bit-encoding, bit-framing), 

recover timing information from said digital time series to discriminate the bit 

times between data bits (clock-1, clock-2, clock-3; paragraphs 17-23), and 
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determining the value of each data bit during each bit time to provide a stream of 
extracted data bits (paragraphs 15-56). 

Re claim 2: Bedell, Jr. teaches wherein the processor is further operable to decode the 
stream of extracted data bits to provide decoded information, the processor having a 
communication circuit associated therewith and incorporated on the integrated circuit and 
operable to interface with an external system for transfer of data thereto (paragraphs 16, 34, 47). 

Claim Rejections - 35 USC § 103 

3. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious" at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 

4. Claim 5 is rejected under 35 U.S.C. 103(a) as being unpatentable over Bedell, Jr. in view 
of Coker, Jr. et al. (US 3,571,799; hereinafter "Coker, Jr."). The teachings of Bedell, Jr. have 
been discussed above. 

Bedell, Jr. fails to teach or fairly suggest the data bits are stored on the magnetic stripe as 
a series of positive and negative magnetic pulses and the processor includes a peak detector for 
detecting the presence of a magnetic pulse in the analog signal after conversion to the digital 
domain (col. 4, line 42 through col. 5, line 45). 

It would have been obvious to an artisan of ordinary skill in the art at the time the 
invention was made to incorporate the data bits are stored on the magnetic stripe as a series of 
positive and negative magnetic pulses and the processor includes a peak detector for detecting 
the presence of a magnetic pulse in the analog signal after conversion to the digital domain as 
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taught by Coker, Jr. to the teachings of Bedell, Jr. in order to directly store data on the magnetic 
card. 

Allowable Subject Matter 

5. Claim 6 is objected to as being dependent upon a rejected base claim, but would be 
allowable if rewritten in independent form including all of the limitations of the base claim and 
any intervening claims. 

6. The following is a statement of reasons for the indication of allowable subject matter: 
The best prior art of record fails to teach or fairly suggest wherein the processor is further 

operable to filter the digital values with a low pass filter prior to processing by the peak detector. 

Conclusion 

Examiner's note: Examiner has cited particular columns and line numbers in the 
references as applied to the claims above for the convenience of the applicant. Although the 
specified citations are representative of the teachings of the art and are applied to the specific 
limitations within the individual claim, other passages and figures may apply as well. It is 
respectfully requested from the applicant in preparing responses, to fully consider the references 
in entirety as potentially teaching all or part of the claimed invention, as well as the context of 
the passage as taught by the prior art or disclosed by the examiner. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Kimberly D. Nguyen whose telephone number is 571-272-2402. 
The examiner can normally be reached on Monday-Friday 7:30-4:30. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Michael G. Lee can be reached on 571-272-2398. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 



Application/Control Number: 10/816,265 



Page 5 



Art Unit: 2876 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). 
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